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The first quarter of 2009 has seen the recession in the UK become deeper with the country entering
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guarter of 2009 and the rate of quarterly contraction was greater than the 1.6% decline in the fourth
quarter of 2008. Consumer confidence is reported to be at its lowest for 30 years according to the
Confederation of British Industry and the jobs market is likely to continue to shrink over the next 3
months. The economy remains firmly in recession with the annual rate of decline around 4.1% in the
first quarter of 2009.

The severe economic downturn remains harsh in London although retailing in Central London has
held up strongly in March with like for like sales showing an increase of 5.1% over the same period
last year. Manufacturing and the service sector continue to be badly affected by the recession in
London and the UK.

Although there are still mixed views on the scale and duration of this recession forecasters are
predicting that it will be extremely serious throughout 2009. Some experts are saying that full
recovery may take until 2012 with the situation in 2010 and 2011 only slightly better.

Whilst national and regional changes and trends are becoming clearer with each quarterly set of
statistics it is incumbent on the Royal Borough to identify the differential effects of the recession at
the local level and this publication endeavours to highlight some of the main components associated
with the economic downturn at the Borough level.

Within the last quarter the Borough has seen a rise of just under 35% in unemployment. In March
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doubled in the last year. Norbiton remains the ward in the Borough with the highest rate of
unemployment, 5.3%, which is nearly the same as the average for Greater London as a whole.
Although there has been a slight increase in the number of job vacancies locally the number still

remains far below the number registered a year ago.

There has been a steady increase in the number of housing benefit claims and a parallel increase in
those that are unsuccessful. On the planning front although the number of planning applications has
increased in the first quarter of 2009 the numbers are significantly lower than the equivalent period
last year. Similarly, the numbers of local land charges/searches have exhibited the same
characteristics as planning applications.

Crime data on shoplifting and domestic violence has been included for the first time in order to try
and understand any links between crime and the current economic situation. These data will be
monitored in the forthcoming editions.

In retailing terms there has been a significant increase in the number of vacant shop units between
August 2008 and March 2009 especially in Surbiton. The example of John Lewis shows that current
local trading conditions are still difficult. This is despite the increasing numbers of visitors to Kingston
as represented by the increased numbers of personal enquiries at the Kingston Visitor Information
Centre.

Data updates between quarters such as monthly unemployment figures will be disseminated by
e-mail.

Local Economy Monitor




Unemployment

Borough Unemployment

The local unemployment rate in Kingston (measured as Jobseekers Allowance recipients as a
percentage of the economically active population) was 2.9% in March 2009. The number of
unemployed has more than doubled since April, 2008 (112%). It is important to also recognise
there are in the order of 3,500 Borough residents claiming Employment Support Allowance many of
whom may also be seeking employment. The unemployment rate is expected to continue to rise well

that

into 2009.

Month Number Kingston London
April 2008 1,060 1.4% 3.6%
May 2008 1,090 1.4% 3.6%
June 2008 1,040 1.3% 3.6%
July 2008 1,110 1.4% 3.6%

August 2008 1,230 1.6% 3.8%
September 2008 1,230 1.6% 3.9%
October 2008 1,305 1.7% 3.9%
November 2008 1,415 1.8% 4.1%
December 2008 1,530 2.0% 4.4%
January 2009 1,670 2.2% 4.7%
February 2009 1,995 2.6% 5.2%
March 2009 2,250 2.9% 5.5%

6.0%

Unemployment In Kingston & Greater London,
April 2008 - March 2009.

Source: JSA Claimant Count
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Unemployment

Ward Unemployment Rates, June, December 2008 & January, March 2009
Norbiton ward continues to have the highest unemployment rate in the Borough, currently 5.3% in
March, 2009, just below the London average of 5.5%.
Ward Unemployment Rates,
June 2008 - March 2009.
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Source: JSA Claimant Count
\Ward June 2008 December 2008 January 2009 March 2009
Alexandra 1.1% 1.9% 1.8% 2.5%
Berrylands 1.2% 1.7% 2.0% 2.8%
Beverley 1.7% 2.2% 2.2% 2.9%
Canbury 1.1% 1.7% 1.8% 2.7%
Chessington North and
Hook 1.5% 2.2% 2.6% 3.2%
Chessington South 1.2% 1.8% 2.3% 3.0%
Coombe Hill 1.4% 1.7% 2.2% 2.6%
Coombe Vale 0.9% 1.4% 1.5% 2.3%
Grove 1.3% 2.0% 2.3% 2.9%
Norbiton 3.3% 3.7% 4.1% 5.3%
Old Malden 1.0% 1.8% 2.0% 3.1%
St. James 1.3% 1.9% 1.9% 2.4%
St. Mark's 1.9% 2.4% 2.5% 3.3%
Surbiton Hill 0.8% 1.6% 1.7% 2.6%
Tolworth & Hook Rise 1.1% 2.1% 2.2% 3.1%
Tudor 0.9% 1.4% 1.7% 2.4%
Source: JSA Claimant Count
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Unemployment

The increase in the number of Job Seeker Allowance claimants has accelerated since September 200
and has averaged at nearly 300 additional claimants over the months of February and March 2009. It
noteworthy that around 30% of claimants were seeking professional and executive roles in March
2009 compared to about 20% at the start of 2008 and approximately 25% in September 2008.

JSA Claimants By Occupation Sought In Kingston,
September 2008 - March 2009.
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Source: JSA Claimant Count
September 2008| December 200§  March 2009
Managerial, Professional & Technical Occupations 305 440 675
Administrative and Secretarial Occupations 185 215 325
Skilled Trades Occupations 110 160 255
Personal Service Occupations 80 85 110
Sales and Customer Service occupations 240 245 350
Process, Plant and Machine Operatives 65 85 125
Elementary Occupations 245 295 395

Source: JSA Claimant Count
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Job Vacancie

The government published a new set of statistics on job vacancies on 11th February, 2009. In the last
year the number of job vacancies in the Borough has fallen from 589 in April, 2008 to 311 in March,
2009, a fall of 47%. However, since November, 2008 the decline has been 62%. There has been a
similar downward trend in London and Great Britain as a whole.

Kingston London Great Britain
April 2008 589 32,151 385,082
May 2008 604 29,417 377,648
June 2008 662 30,566 386,810
July 2008 485 27,796 353,493
August 2008 559 29,640 348,451
September 2008 671 31,068 373,922
October 2008 796 31,784 383,331
November 2008 819 30,543 343,274
December 2008 481 23,563 271,011
January 2009 204 14,622 193,792
February 2009 299 18,083 238,554
March 2009 311 20,788 231,908

Source: Job Centre Plus

Kingston Job Centre Vacancies,
April 2008 - March 2009.
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Housing Benefit

The increase in unemployment is reflected in the growth in the numbers of people applying for Hous-

ing and Council Tax Benefif$ie increase in both successful and unsuccessful claims shows no sign of
abating Claims in payment have increased by 4.9% between October 2008 and MarciTBe08vel

of unsuccessful claims, now running at 185 a month, is a concern and an indication of people feeling

worse off.

Successful Housing Benefit Claims,
October 2008 - March 2009.
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Source: RBK Finance Department
Unsuccessful Housing Benefit Claims,
October 2008 - March 2009.
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Source: RBK Finance Department

Oct. 2008| Nov. 2008[ Dec. 2008 Jan. 2009| Feb. 2009] Mar. 2009
Benefit Claims in payment 9,551 9,615 9,664 9,745 9,898 10,017
Unsuccessful claims 160 156 169 132 180 185
Total applications 9,711 9,771 9,833 9,877 10,078 10,202
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Planning Applications

Although the number of planning applications have increased between January and March 2009 they

are still significantly down on the equivalent period last year, some 32.7%. It is expected that this year
on year decrease will continue into 2009. It is unclear when there will be a turnaround in numbers. Thi
uncertainty will continue to have implications for local business services as well as for the Council.

Volume of Planning Applications,
October - March, 2007-8 & 2008-9
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Source: RBK Environmental Services.

Volume of Planning Applications Octoddarch 20078 & 20089

2007 2008
Month October November December January February March
MAJOR 2 0 1 3 5 4
MINOR 48 50 47 38 48 58
OTHER 141 153 116 132 164 153
191 203 164 173 217 215
2008 2009
Month October November December January February March
MAJOR 1 4 3 1 4 2
MINOR 46 29 31 19 29 21
OTHER 118 88 76 88 103 140
165 121 110 108 136 163

Major = developments of 10 dwellings or more or sites of over 1000m2.
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Others = Householders, Certificates of Lawfulness, Adverts, Listed Buildings, Conservation Area Consents and Statutory N@tifi-
cations (in order of numbers received by us)

Source: RBK Environmental Services.
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Local Land Charges/Searc

There has been a significant decrease in the number of local land charges/searches between 2007 an
2008. This is most noticeable over the 4th quarter of the past 2 years, with 1,282 local land charges/
searches in 2007 falling to 601 in 2008, a decrease of 53.1%. Although there has been an increase in
the first quarter of 2009, the numbers are still low compared to the same period in 2008.

Local Land Charges/Searches
October-March, 2007-8 & 2008-9.
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Source: RBK Local Land Charges/Searches

Local Land Charges/Searches.

2007-8 October November December January February March
OFFICIAL 238 218 98 128 206 122
PERSONAL 300 240 188 237 433 404
TOTAL 538 458 286 465 639 526
2008-9

OFFICIAL 95 94 42 65 95 105
PERSONAL 169 109 92 150 167 233
TOTAL 264 203 134 215 262 338

Source: RBK Local Land Charges/Searches

Local Economy Monitor




Vacant Shop Unit
The number of vacant shop units has risen from 68 in August 2008 to 84 in March 2009, an increase of
23.5%, the main increase occurring in Surbiton where the number nearly trebled. This is not solely a
reflection of the economic downturn and lack of demand. There are known local factors such as leases
coming to an end in Kingston town centre and redevelopment that took place in Surbiton.
Vacant Shop Units In The Borough August 2007 - March 2009.
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Kingston Surbiton New Malden Tolworth Total
Source: RBK Health Check Surveys 2007, 2008 & March 2009
Vacant Shop Units.
Aug07 Aug08 Mar-09
Kingston 28 5.6% 43 7.5% 47 8.2%
Surbiton 11 6.4% 6 3.7% 17 10.5%
New Malden 12 7.3% 8 5.1% 9 5.8%
Tolworth 12 8.5% 11 8.0% 11 8.0%
Total 63 6.4% 68 6.6% 84 7.9%
Source: RBK Health Check Surveys 2007 & 2008, March 2009 Survey.
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John Lewis Partnershi

An example of the local effect of the economic downturn is the weekly sales figures from the John
Lewis Partnership. The graph below indicates the weekly sales figures (in terms of the percentage
increase or decrease) for the Kingston store compared to the whole of the JL Partnership between Ap
2008 and March 2009 compared to the corresponding weekly sales for the previous year. It shows th
the Kingston store has fared particularly poorly compared to the group as a whole.

It may be that John Lewis has found trading conditions particularly challenging for higher value items
when many of the redundancies for Borough and surrounding residents are falling on middle to high
earners formerly employed in the business and financial services sector. It is unclear whether this is
typical of the situation for the retail sector in the Borough. However it seems likely that as the Borough
is largely dependent on the retail sector that it is more exposed to the effects of the recession.

John Lewis Partnership Weekly Sales Comparison,
April 2008 - March 2009 With Previous Year.
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Source: John Lewis Partnership

End of Week Week Total JL Sales Week Kingston JL Sales
29/03/2008 1.3% -1.6%
28/06/2008 -8.3% -13.6%
27/09/2008 -8.3% -17.2%
27/12/2008 1.2% -8.4%
27/03/2009 0.1% -11.3%
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Crime Focu

There are a number of offences which are monitored to try and understand whether these might
have a direct link to the current financial crisis. In this edition, the focus is:

Shoplifting

These offences are monitored in order to establish whether the current financial crisis and its

impacts (such as unemployment or lowered household incomes) might be driving an increase in

shoplifting. Offences for the period October 08 to March 09 amount to 575 offences. This compares
with 490 offences for the same period last year. A comparison of the period October 08 to March 09
with the previous 6 months (April 08 to September 08) shows an increase of +15.5%. The last two
months of the period (i.e. February and March 2009) are the months in the period from April 2007 with
the highest numbers of offences (102 and 104 offences per month respectively).

Shoplifting Incidents In The Borough,
October-March, 2007-8 & 2008-9.
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Shoplifting Data
October November December January February March
20078 90 73 92 88 81 66
20089 93 101 99 76 102 104

Local Economy Monitor




Crime Focu

Domestic Violence

These offences are monitored in order to establish whether the current financial crisis and its im-

pacts (such as unemployment or lowered household incomes) might be driving an increase in

domestic tension. During the period October 2008 to March 2009 there have been 678 incidents or
offences which are DV flagged. Of these 678 DV flags, 364 (53.6%) are incidents where no criminal
offence has been committed (such as domestic arguments) with the remaining 314 being classed as
criminal offences. Domestic Violence flagged instances for the last two months of the period
(February and March 2009) are respectively 9.5% and 0.7% above the average for the

period.

Instances with Domestic Violence Flag In The Borough,
October 2008 - March 20009.
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Domestic Violence Data

October November December January February March

20089 103 103 129 106 124 114
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Kingston Visitor Information Cent

The graph below shows that personal enquiries to the Kingston Visitor Information Centre between
October and December 2008 were less than the same period the previous year. However in the first
guarter of 2009 there has been a noticeable increase compared to the equivalent period last year. Thid
may be indicative of more people generally coming into Kingston town centre but more data in the
next quarters will be needed to test this assertion.

Personal Enquiries At The Kingston Visitor Information
Centre, October-March, 2007-8 & 2008-9.
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Source: Kingston Visitor Information Centre.

Visitor Personal Enquiries

October November December January February March
2007-8 6,084 4,969 3,860 3,979 4,593 4,160
20089 4,495 4,310 3,790 5,109 3,869 5,721

Source: Kingston Visitor Information Centre.
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